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Current law provides a refundable income tax credit of 50% of the first $25,000 of the cost of purchase and installation of 
wind or solar energy systems to residential structures located in the state, including apartments.  The credit is available for 
both new and retrofitted installations to the owner of the structure.

Proposed law retains current law and expands the refundable credits to taxpayers that do not own the structures into which 
the systems will be installed.  Proposed law also states that the system will not be eligible for additional credits upon resale 
and that past credits must be disclosed to the purchaser.  The measure stipulating how the credit will be claimed by an 
apartment project owner is repealed. The bill also removes the restriction that transference of energy must be through a 
separate apparatus.  The proposed credit is applicable to eligible amounts paid on and after January 1, 2009.

While any individual tax credit like the one proposed by this bill adds only minor additional administrative costs to the 
Department of Revenue, passage of some number of additional exemptions will add material additional administrative costs 
to the Department of Revenue.

State general fund revenue will likely decline by an indeterminable amount in Fiscal Year 2009-10 and thereafter due to the 
proposed legislation.  A federal credit of 30% of the purchase price and installation costs for commercial and residential 
property implementation of wind or solar power systems has been available for some time but the $2,000 cap was only 
recently removed in October, 2008. The federal credit is now available on systems operational before December 31, 2016.  
Any impact from this improved federal credit has not yet been established, but it could increase the demand for solar and 
wind energy systems. The current state credit for residential installations is available for the first time on tax year 2008 
returns. The state credit being amended by this bill is refundable so any credits claimed will reduce state revenue collections
regardless of the tax liability of the tax filer.

The current credit is limited to the lesser of 50% of the purchase and installation of a system or $12,500.  However, the 
Department of Revenue has found that larger systems can be split into smaller systems in order to qualify for a larger credit.
There is no household maximum on credits. However, once determined as an eligible system, only one credit is allowed fro 
that system.

Tax year 2008 marks the first year that the credits were available.  According to the Department of Revenue, as of April 28,
2009, credits totaling $648,509 have been claimed on 143 individual income tax forms with a final filing deadline of May 15.
Extending this credit to non-owners and allowing the rental of systems will possibly increase the utilization of the credit but 
the increase cannot be established with certainty.  Given the relatively small amount of use thus far, it is unlikely that annual
revenue loss would increase drastically.  However, without a pattern of utilization on the existing credit and the unknown 
impact of a recently uncapped 30% federal credit, it is possible that costs could increase substantially over the next few 
years
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Expands eligibility for the wind and solar energy system tax credit to taxpayers who purchase and install such systems in 
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